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Charitable Donation Account Worksheet

Minimum Legal Requirements

To qualify as a CDA, the primary purpose of the investment must be to fund charitable contributions. To the meet the primary purpose test, a minimum of 51% of the earnings and capital gains must be distributed to charities at a frequency of no less than five years. 

Total investments in CDAs may not exceed 5% of the credit union’s net worth.

	Credit Union Name
	

	Amount to Invest
	$ 

	CU Net Worth

Amount Invested as % of Net Worth
(May not exceed 5%)
	$ ___________________________________

   ___________________________________ %

	Percentage of Dividends to Distribute to Charitable Organizations
(must be 51% or greater)
	                                                                                  %

	Dividend Distribution Schedule
	___  Annually on ______________(date) beginning ____________ (date)

___  Other (specify) _________________________
______________________________________

	Charitable Contributions Distribution

Specify name(s) and address(es) of the 501(c)(3) organization(s) and the percentage of dividends allocated to each
	Charitable Organization
Allocation
Illinois Credit Union Foundation (ICUF)
_______ %
PO Box 3107
Naperville, IL 60566-7107

National Credit Union Foundation
_______ %
5710 Mineral Point Road
Madison, WI 53705

_______________________________
_______ %
____________________________
____________________________
_______________________________
_______ %
____________________________
____________________________

_______________________________
_______ %
____________________________
____________________________




Charitable Donation Account Worksheet – Example # 1
Minimum Legal Requirements

To qualify as a CDA, the primary purpose of the investment must be to fund charitable contributions. To the meet the primary purpose test, a minimum of 51% of the earnings and capital gains must be distributed to charities at a frequency of no less than five years. 

Total investments in CDAs may not exceed 5% of the credit union‘s net worth.

	Credit Union Name
	ABC Credit Union

	Amount to Invest
	$ 100,000

	CU Net Worth

Amount Invested as % of Net Worth
(May not exceed 5%)
	$ 2,000,000

5%

	Percentage of Dividends to Distribute to Charitable Organizations
	51 %

	Dividend Distribution Schedule
	_x_  Annually on January 1, beginning January 1, 2016

___  Other (specify) _________________________
______________________________________

	Charitable Contributions Distribution

Specify name(s) of the 501(c)(3) organization(s) and the percentage of dividends allocated to each
	Charitable Organization
Allocation
Illinois Credit Union Foundation (ICUF)
75% 
PO Box 3107
Naperville, IL 60566-7107

National Credit Union Foundation
25%
5710 Mineral Point Road
Madison, WI 53705




If the CDA generates a 5% return, the following distributions would occur:

	Total Dividend Distribution
	$5,000

	Dividend for charitable distribution (51%)


ICUF Portion
$1,912

NCUF Portion
$   638
	$2,550



	Dividend returned to credit union as investment income (49%)
	$2,450


Charitable Donation Account Worksheet – Example # 2

Minimum Legal Requirements

To qualify as a CDA, the primary purpose of the investment must be to fund charitable contributions. To the meet the primary purpose test, a minimum of 51% of the earnings and capital gains must be distributed to charities at a frequency of no less than five years. 

Total investments in CDAs may not exceed 5% of the credit union‘s net worth.

	Credit Union Name
	ABC Credit Union

	Amount to Invest
	$ 100,000

	CU Net Worth

Amount Invested as % of Net Worth
(May not exceed 5%)
	$ 2,000,000

5%

	Percentage of Dividends to Distribute to Charitable Organizations
	90 %

	Dividend Distribution Schedule
	_x_  Annually on January 1 beginning January 1, 2016

___  Other (specify) _________________________
______________________________________

	Charitable Contributions Distribution

Specify name(s) of the 501(c)(3) organization(s) and the percentage of dividends allocated to each
	Charitable Organization
Allocation
Illinois Credit Union Foundation (ICUF)
30 % 
PO Box 3107
Naperville, IL 60566-7107

National Credit Union Foundation
30 %
5710 Mineral Point Road
Madison, WI 53705

Charitable Organization of Choice
30 % 
123 Main Street
Anytown, IL 12345



If the CDA generates a 5% return, the following distributions would occur:

	Total Dividend Distribution
	$5,000

	Dividend for charitable distribution (90%)


ICUF Portion
$1,500


NCUF Portion
$1,500


Other Portion
$1,500


	$4,500



	Dividend returned to credit union as investment income (10%)
	$500


