How To Use This Template. Replace every bracketed item with your own information. Bold blue brackets are short fields (name, numbers). Red bracketed text is a longer instruction recommending what to write. Delete this box and any unused instructions before you submit. Submit your letter at regulations.gov under Docket No. NCUA-2026-1189 on or before July 9, 2026.

[Place your credit union letterhead here, or type your credit union name, mailing address, and contact information below]	

[Credit Union Name]
[Street Address]
[City, State, Zip
[Phone] [Email]

[Date]
					
National Credit Union Administration
Melane Conyers – Ausbrooks
Secretary of the Board
1775 Duke Street
Alexandria, VA 22314-3428


RE: Preemption-Federal Credit Union Non-Interest Charges and Fees 
RIN 3133-AG11, Docket Number NCUA-2026-1189 
                     		

Dear Ms. Conyers – Ausbrooks:

[Credit Union Name] is a state-chartered credit union headquartered in [State]. We appreciate the opportunity to comment on the National Credit Union Administration (NCUA) interim final rule (IFR) issued on June 9, 2026, with an effective date of June 30, 2026, to clarify NCUA’s preemption authority related to a federal credit union’s (FCU’s) ability to receive non-interest charges and fees, including interchange fees. 

NCUA’s action to issue this IFR in response to the U.S. District Court for the Northern District of Illinois determination that NCUA rules do not preempt the Illinois Interchange Fee Prohibition Act (IFPA) regarding FCU credit and debit card interchange fees, is a critical step in countering this misguided Illinois law. As noted in the IFR, the Federal Credit Union Act (FCU Act) authorizes FCUs to offer credit and debit cards to members and provides NCUA with authority to regulate the assessment of non-interest charges and fees related to these products, including interchange fees. The ability to offer payment cards to members by utilizing card networks to process those payments is a vital service relied upon by millions of consumers each and every day. 

We agree with the NCUA’s view regarding the importance of compensating FCUs and other card network participants, including state-chartered credit unions, enabling them offset costs associated with providing consumers with access to debit and credit cards. If FCUs and other card network participants are no longer able to receive interchange fee compensation for the entire transaction amount, it will impact their ability to develop fraud detection and prevention methods, rewards programs, and technology updates. In addition, the complexity of compliance with a law that only applies to a portion of the transaction amount of an Illinois transaction would be unworkable for all participants in the payment card network. The result would be the loss of card network participants and would directly impact consumers who will have less payment card options. Leaving fewer payment card options and likely resulting in higher costs for consumers.

Given the size of our credit union, it is not operationally nor economically feasible for us to build, maintain, and validate the state specific transaction level systems that IFPA and similar laws would require. [Provide the number of payment cards issued and approximate monthly transaction volume. If possible detail the transaction volume in or near Illinois and the cost of IFPA compliance or if it would cause you to discontinue offering payment card options] We have deep concerns regarding our ability to offer card products to our membership if we are forced to comply with complex state specific laws, like the IFPA, which are not consistent with safe, sound, and efficient banking practices.

[Credit Union Name] understands that the NCUA’s IFR only applies to federally chartered credit unions but believes the NCUA’s action sends a strong message to the courts about how a state specific law such as the IFPA that only applies to certain parties in a card payment transaction is faulty and can cause a significant disruption in what is currently a seamless card payment system.  


Thank you again for the opportunity to comment on this proposal. 


Sincerely,
[Signature]
[Name]
[Title]
[Credit Union Name]

